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COMPARISON OF FED’S CURRENT MODEL WITH MARTIN’S
Introduction
The Fed’s model can be defined as a tool determining if the state’s stock is averagely valued at any given time. It is called the Federal Reserve Board. This method is usually based on an equation that compares the earnings yield of the S&P 500 with the yield on 10-year US treasury bonds. The model was created by Edward Yardena who was an Economist. This model simply measures attractiveness of equity and mainly helps in allocating funds between equity and bonds. This model dictates that if the S&P’s earning yield is higher than the region’s 10-year bonds yield the market is “bullish”. This bullish market is the one that assumes stock prices are always going to rise and in a good time to enable them to buy shares. Martin’s model is the Macroeconomic Relationship for Targeting Inflation. Martin’s model is designed to systematize the existing methods and equations used in banks for forecasting and analyzing the economy of a particular country. Its main role is to bring together the analytical frameworks of analysts of specific banks rather than the framework that serves only as independent check.
Martin’s model persuaded that free markets with flexible prices and interest rates should be established for efficient and strong growth of the economy of any given state. The economists were devoted to the stimulation of aggregate demand and low interest rates. However, the Feds which was devoted to the people’s welfare did not keep the interest rates low. Their policies led to inflation that they blamed on cost push.
Fed focused on price stability, monetary and fiscal policy coordinated by the executive on one’s macroeconomic model which is classical neutrality of money and with a costly inflation. On the other hand, Martin’s model Keynesianism actually seemed to be implied by the Employment Act.
The Fed’s belief during the great depression was that the historically low interest rates of that time meant easy money. They further recommended that the rate of interest charged for given loans can clearly be never be rated either high of on in itself than the better limits. Example if the rate of interest is 2%, the return expected on investments is 1%. This interest charged is too high for price stability. On the hand Martin’s model did not favor the high interest rates on investments. The martin’s model enhanced that price stability should be treasured and enshrined as the prime policy priority.
Fed’s model was more expressed in mathematical formulas. Martin’s model was not expressed in mathematical forms. This were the critics of the economic mainstream. The views of martin’s were not general.
In 1950, It was found that the reason of Fed’s financier of federal deficits was persistent inflation. Before the Fed was established the deficits were limited to war time. They lacked time, money, expectations and blamed on the cost push. On the other hand, the monetarist’s money growth in the economy had no impact on the Martin’s for good reasons that money and prices went together.
Martins wanted interest rates to reflect on the real lives of members of the public so that there can be confirmed available open markerts transactions to the effectuation of credit policy. This could have maintained a volume of member bank reserves consistent with the needs of growing and having a stable economy, (Holly, 156) While the regulation requires Fed participation in the money markets to have as little effect on free market prices and therefore efficiency as possible. Hence the Fed greatly concentrated their operations to short term securities largely treasury bills which are closest to substitutes for cash which are less affected by open market operations.    
Martin’s commended that for plans of capital expansion should turn out to be in large. This could help the most desirable to give warning at the stage to the firms planning to use the capital market for financing such expansions rather than waiting till they forgot to have their plans in anticipation of being able to finance the expansion at lower costs. On the hand, the feds raised the discount rates seven times during the 1954-1957 expansion from 1.5 to 3.5 percent.
Martin decided to become a colonel between the army and congress for the program by which the united states used to supply goods to its mutual traders and the supervisor of the soviet program.  His main will was to induce members of the senate that are against its ingratitude and improper use of capital to further its domination in America’s interests.  In December 1945, Martin secured the chairman’s position of the Export-Import Bank, which assigned nations for war reconstruction and its development.  martin insisted on genuine sound loans in credit with genuine development proposal programs which was often in conflict with the state and other government departments who wanted money for other businesses  (Board of Governors of the Federal Reserve System, 155) Feds interest in becoming the Federal Reserve Board and Open Market Committee chairman was a story of connections the leader of the agency who was guilty of congress monetary powers as well as the banks and the president itself drawing back their said appropriate monetary policies.

After the end of peg, central banking had a permanent and a known way to control of funds which had been governed by market forces in the gold standard which is a commodity system. Before, corrupt systems including civil war greenbacks, had been the government financial requirements goals. Putting an end on the gold standard in the 1930s and the treasury directions in the early 1950s, severed a technical limit on the feds rates of creating funds. Feds deposits ratio of reserving gold ratios remained written till 1960s they had to bind before conclusion. The bank had lost instability due to the changing prices of gold. Martin and fed then wanted to change replace the value of gold with stable price. Choice of monetary framework was ignored basing on feds actions and objectives and martins’ model was considered. Everything then turned to be good. Goods were produced at the price by which the consumers were willing to pay and encouraged the system by helping in enforcement of contracts.

Conclusion
From the above comparisons between the martin’s and fed’s model both models have got advantages and disadvantages. There are no expectations of wages and prices in the monetary policy in the Martin’s model. This is a positive idea in the economy as the firms can change the prices to respond to the decreasing cash rate to to anticipation of inflation. 
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